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Department of Veterans Affairs § 3.1008 

§ 3.1002 Political subdivisions of 
United States. 

No part of any accrued benefits will 
be used to reimburse any political sub-
division of the United States for ex-
penses incurred in the last sickness or 
burial of any beneficiary. (See § 3.1(o)). 

(Authority: 38 U.S.C. 5121(b) and 5502(d)) 

[39 FR 15126, May 1, 1974] 

§ 3.1003 Returned and canceled 
checks. 

Where the payee of a check for bene-
fits has died prior to negotiating the 
check, the check shall be returned to 
the issuing office and canceled. 

(a) The amount represented by the 
returned check, or any amount recov-
ered following improper negotiation of 
the check, shall be payable to the liv-
ing person or persons in the order of 
precedence listed in § 3.1000(a)(1) 
through (4), except that the total 
amount payable shall not include any 
payment for the month in which the 
payee died (see § 3.500(g)), and payments 
to persons described in § 3.1000(a)(4) 
shall be limited to the amount nec-
essary to reimburse such persons for 
the expenses of last sickness and/or 
burial. 

(1) There is no limit on the retro-
active period for which payment of the 
amount represented by the check may 
be made, and no time limit for filing a 
claim to obtain the proceeds of the 
check or for furnishing evidence to per-
fect a claim. 

(2) Nothing in this section will pre-
clude payment to an otherwise entitled 
claimant having a lower order of prece-
dence under § 3.1000(a)(1) through (4), if 
it is shown that the person or persons 
having a higher order of precedence are 
deceased at the time the claim is adju-
dicated. 

(b) Subject to the limitations in 
§ 3.500(g) of this part, any amount not 
paid in the manner provided in para-
graph (a) of this section shall be paid 
to the estate of the deceased payee, 
provided that the estate, including the 
amount paid under this paragraph, will 
not will not revert to the state because 
there is no one eligible to inherit it. 

(c) The provisions of this section do 
not apply to checks for lump sums rep-
resenting amounts withheld under 

§ 3.551(b) or § 3.557. These amounts are 
subject to the provisions of §§ 3.1001 and 
3.1007, as applicable. 

(Authority: 38 U.S.C. 501(a), 5122) 

[59 FR 25329, May 16, 1994, as amended at 64 
FR 54207, Oct. 6, 1999] 

§§ 3.1004–3.1006 [Reserved] 

§ 3.1007 Hospitalized incompetent vet-
erans. 

Where an award of disability pension 
for an incompetent veteran without de-
pendents was reduced under § 3.551(b) 
because of hospitalization, institu-
tional or domiciliary care by the De-
partment of Veterans Affairs, or an 
award of disability pension, compensa-
tion or emergency officers’ retirement 
pay was discontinued under former 
§ 3.557(b) (as applicable prior to Decem-
ber 27, 2001) because the veteran was 
hospitalized by the United States or a 
political subdivision and had an estate 
which equaled or exceeded the statu-
tory maximum, and the veteran dies 
before payment of amounts withheld or 
not paid by reason of such care, no part 
of such amount will be paid to any per-
son. The provisions of this section are 
applicable to amounts withheld for pe-
riods prior to as well as subsequent to 
the rating of incompetency. The term 
dies before payment includes cases in 
which a check was issued and the vet-
eran died before negotiating the check. 

(Authority: 38 U.S.C. 5503) 

[39 FR 30349, Aug. 22, 1974, as amended at 66 
FR 48561, Sept. 21, 2001; 68 FR 34543, June 10, 
2003] 

§ 3.1008 Accrued benefits payable to 
foreign beneficiaries. 

In case of death of the payee of any 
check in payment of periodic monetary 
benefits (other than insurance and 
servicemembers’ indemnity) accruing 
under laws administered by the Depart-
ment of Veterans Affairs, while the 
amount thereof remains in the special 
deposit account established by Pub. L. 
828, 76th Congress, such amount will be 
payable under section 3 of that act. (31 
U.S.C. 125) However, the accrued 
amount will be payable only if the per-
son on whose behalf checks were issued 
and the person claiming the accrued 
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